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MANAGING BROKERS
NEED TO KNOW

AUGUST 2021


ANOTHER RECORD HIGH
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While Spokane County's median home price surged to another record high in July, a slight uptick in inventory and cooling sales may be signs of a market beginning to normalize, local Realtors say.
 
Spokane County's median home price spiked to $395,000 in July, up 31% compared to the $301,509 median in July 2020, according to data from the Spokane Association of Realtors.
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The article continues in The Spokesman-Review online here. 


		
Forms Revisions
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Effective Next Week!
Monday, August 16th 
 
Revisions to the Residential Landlord Tenant Act & Seller Disclosure Act 

Legal Bulletin 220 summarizes revisions to the Residential Landlord Tenant Act (RCW 59.18) ("RLTA") and related changes to NWMLS's lease and rental forms. 

The bulletin provides general information about the revisions to the RLTA and does not address specific scenarios that may arise with the landlord/tenant relationship.

If a landlord or tenant has questions about their rights or obligations under the RLTA, you should advise them to speak with an attorney.

This bulletin also summarizes revisions to the Seller Disclosure Act (RCW 64.06) and the related changes to the Seller Disclosure Statement - Improved Property (Form 17) and the Seller Disclosure Statement - Unimproved Property (Form 17C). 

Legal Bulletin 220 and SAMPLE versions of the revised forms are linked below for review purposes - in both clean and redline formats:
Legal Bulletin 220
http://members.nwmls.com/library/content/legalbulletins/LB_220/LB_220.pdf
Form Revision: Redline
http://members.nwmls.com/library/content/legalbulletins/LB_220/FormsRevision_821_Redlines.pdf
Form Revision: Samples
http://members.nwmls.com/library/content/legalbulletins/LB_220/FormsRevision_821_Samples.pdf

The revised forms are currently available as SAMPLE forms for review purposes only. 

The forms will be published for use on TransactionDesk and Xpress Forms on Monday, August 16th. 
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	DOL Fee Increase
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The Washington State Department of Licensing (DoL) recently announced it will be increasing its real estate license fees in late August or early September.
This announcement has caused some questions.
To answer them, the DoL has released a Frequently Asked Questions handout for real estate brokers to address common questions, such as why they are raising fees and when these fee increases go into effect.  
 
That document, pictured above, is online here.
  
If brokers have further questions, call the Real Estate unit at the Department of Licensing at 360.664.6500 or email 
realestate@dol.wa.gov 
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This week's Housing Advocacy question:
 
Why are home prices going up so fast in Spokane?
 
Watch this one-minute video for the answer: 
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	Advocacy min 1


 
 
 
 
This video is one in a series of SAR Housing Advocacy minutes currently appearing on various social media platforms to select viewers in the Spokane area.  
 
Members are invited and encouraged to share this video on their own social media channels and websites to help continue the housing conversation in our area. 
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Fees Increased July 26th
 
Buying a home is about to get a little bit more expensive.
 
On July 26, recording fees at the Spokane County Auditor's Office will increase $100.  
 
It's a change brought on by House Bill 1277, which the state legislature passed this year.  
 
The purpose of the bill, and the fee increase it requires, is to generate more money for affordable housing and ending homelessness.
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Read this article in The Spokesman-Review,  online here.  
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The county warns that documents received without the proper fee on and after July 26th will be returned to the submitter.    
 
Read more about this on the Spokane County website, online here.   
 
 







 

C2EX
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Washington REALTORS® challenge - Which Association Will Win?

C2EX Contest Runs Through August 31

The local association with the highest percentage of increase of C2EX completions based on the local association size by August 31 will win a FREE WR class!
This includes:
· Instructor fees
· Certificate fees
· Location fees
 
Commitment to Excellence empowers you to enhance and showcase your high level of professionalism.  
It gives you an advantage in our highly competitive market and shows consumers you're committed to conducting business at the highest standard.
 
It looks like we have 147 SAR Members that have started their C2EX training, with 16 SAR Members that have completed their C2EX training.

Congrats to those 16 members!

		Anne
	Anderson

	Bree
	Campana

	Grace
	Chiquette

	Tom
	Clark

	Kim
	Cooper

	Julie
	Cope

	Cynthia
	Gustafson

	Steve
	Hagen



		Kristy
	Hamby

	Tom
	Hormel

	Eric
	Johnson

	Karene
	Loman

	Gina
	Mosey

	Miranda
	O'Callaghan

	Jennifer
	Shupe

	Lexi
	Witherwax







We hope you'll be one of those who will complete your training by the end of August.
Bonus - WR will send a free lapel pin to all WR members who complete C2EX!
  

Download the poster (pictured above) online here.
 
Get started on your C2EX online here.  
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Open Enrollment Open Now!
Closes Sunday, August 15th
  
 
The current open enrollment period for health insurance closes this weekend.
 
Open Enrollment is a period during which one may freely enroll in or change one's selection of a health insurance plan or other benefit program that is ordinarily subject to restrictions.
 
Explore your options for health insurance for yourself and your family within the REALTORS® Insurance Place online here. 



JULY MARKET STATISTICS

Closed sales of single-family homes on less than one acre including condominiums totaled 807 for July 2021. Compared to July last year, closed sales were down 4.4%, 807 v. 844. The average sales price for closed sales was $417,136 an increase of 26.6% over July last year when the average closed sales price was $329,501. The median closed sales price increased 31% over July last year, $395,000 v. $301,509.
	Year to date closed sales through July are up 5.3% compared to the same period last year, 4,472 closed sales this year compared to 4,246 over the same period last year. The average closed sales price through July is $392,140 up 27.8% over July’s year to date average closed ales price of $306,913. The year-to-date median sales price through July is up 25.8% compared to last year, $360,000 v. $286,000.
	Inventory is seeing a slight improvement. Inventory as of 8/4/21 revealed 374 single family homes on less than one acre including condominiums on the market, an increase of 31.7% from last month, however, compared to last year, inventory is down 28.1%. New construction sales reported to the SAR/MLS slowed somewhat with 80 closed sales reported. Year to date, new construction closed sales are up 2.3%, 584 v. 571.
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The above is an excerpt of the Spokane Association of REALTORS’® July 2021 Residential Market Activity Report.  Access to the full report each month is a benefit of your association membership.  See the full report online here (after you log in to the member portal):  https://www.spokanerealtor.com/mls/market-activity-mls-statistics

JULY LOCKBOX STATISTICS
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Frequently Asked Questions about Fee Increase
Rulemaking for Real Estate Licensees

Why is DOL raising Real Estate fees?

RCW 43.24.086 requires DOL to set real estate fees “at a sufficient level to defray the cost of
administering that program.” We have not raised these fees since 2010. The Real Estate Account
currently has a negative balance. We must raise the fees to get this account into good standing. This
raise wil allow us to fill vacant positions which impacted wait times for application processing and
phone support. It will also allow us to continue covering the full cost of doing business.

Why aren’t fees increased regularly to avoid such high new costs?
We delayed our planned fee increase for the real estate program for several years. This resulted in a
larger increase this year to bring the account back into good standing. We started talking about a fee
increase with the real estate commission in 2018 However, rulemaking got delayed due to the new
online licensing system rollout. It was then temporarily halted during the beginning of the COVID-19
pandemic. In the future, we will better monitor the Real Estate Account. This will allow us to raise fees
incrementally on a schedule, if necessary.

When will these fee increases go into effect?

The new fee increases for real estate licensees will begin in late August or early September of 2021
Once we have an exact date for implementation, it will be available on our website. We willalso send it
out to our licensee list serv. We will post updates on the rulemaking process at
https://www.dol.wa.gov/business/realestate/lawsrules. html.

How much are fees being raised?

lcense [0 e Current | Increased | Proposed New
Type Fee By fee

Real Estate | Application/examination | $138.25 $71.75 $210.00
Broker Reexamination $138.25 $71.75 $210.00
Original License $146.25 $76.75 $223.00
License Renewal $146.25 $76.75 $223.00
Late Renewal with $172.75 $90.25 $263.00
Penalty

Duplicate License Print 2650 A s5.00
Fee

Certification $26.50 $13.50 $40.00
Real Estate | Application/examination | $138.25 $71.75 $210.00
Managing | Reexamination $138.25 $71.75 $210.00
Broker Original License $21000 | $110.00 $320.00

License Renewal $210.00 $110.00 $320.00

Late Renewal with
Penalty $236.50 | $123.50 $360.00

FD::MCE(E License Print 26,50 NA $5.00

Certification $26.50 $40.00
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Buying a house in
Spokane County?
I’ll cost an extra $200

starting

By Colin Tiernan

Buying a home is about to get
alittle bit more expensive.

On July 26, recording fees at
the Spokane County Auditor’s
Office will increase $100. Its
a change brought on by House
Bill 1277, which the state leg-
islature passed this year. The
purpose of the bill, and the fee
increase it requires, is to gener-
ate more money for affordable
housing and ending homeless-
ness

‘The fee increase applies to a
wide range of documents that
people are legally required to
record at the county, where
they become public record. The
county maintains a vast library
of documents that anyone can
ook up. If you want to know
the history of a particular prop-
erty, you can head on down to
the auditor’s office to do your
rescarch.

If you've never heard of re-
cording fees, you're not alone
~ although you almost certainly
paid the fees when you bought
your house. The title company
likely took care of the process
for you

Recording fees most often ap-
ply toreal estate documents and
ransactions, especially home
purchases and refinancings.

‘When you buy a house, you
need a_deed that shows the
house is officially yours. You
have to record that deed with
the county.

1f you can't pay for the house
in cash, you'll also need a deed
of trust. That documents your
agreement with the bank that
loaned you money for the pur-
chase.

Home sales typically require
both a deed and a deed of trust,
so starting Monday, buying a
‘home will be $200 more expen-
sive.

Following the $100 fee in-
erease, recording a document
will now cost $20350 for the
first page. Recording additional
‘pages will sill be $1 per page.

Vista Title and Escrow CEQ
Anthony Carollo _estimated
deeds and deeds of trust make
up 70% to 80% of the docu-
ments his company records at

Monday

the county.

‘The fee change will also make
recording  mortgages, liens,
community property _agree-
ments, surveys and plats $100
more expensive.

Spokane County Auditor Vic-
Ki Dalton emphasized that her
office had nothing to do with
the increase in fees and doesn't
get any additional money be-
cause of the change.

The county only gets about
10 to record each document
‘until civilization ends,” Dalton
said. The vast majority of the
fees go to the state, which then
directs the money toward ad-
dressingaffordable housing and
homelessness issues.

‘The state has been increasing.
the price of recording fees over
the years to raise more money
for housing and homelessness,
Dalton said.

For instance, in 1985 it cost
$5 to record the first page of a
document and $1 for every page
thereafter.

In 2005, it was $22 for the
first page. Then in 2012, it went
upto$72. In 2019, cost S10150
and now it will be $203.50.

Some commercial liens c
run about 50 pages, Dalton said,
which means recording some
documents could cost $250.

Carollo said he can see pros
and cons to the new fees.

“Broadly speaking, and per-
sonally speaking, I'd be against
anything that makes the home-
buying, home selling_process
more expensive,” he said

At the same time, he noted
that he approves of the state
trying to help the homeless.

Increasing the cost of a
$300,000 home by $200 proba-
bly isn't going to be all that big
of a deal for a homebuyer, Car-
ollo said. What's important, he
said, is that the state uses the
money from this fee increase
responsibly.  Voters _should
make sure elected officials use
this money wisely, he said.

“If it creates more bureau-
eracy and that money doesn't
get into the hands of those that
need i, that's not good,” he said.

Colin Tiernan can be reached
at (509) 459-5039 or at colint@
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OWN YOUR
PRESENT.

EMPOWER
YOUR

cf

FUTURE.

You can lead the way. Commitment to Excellence empowers you to enhance and showcase
your high level of professionalism. It gives you an advantage in our highly competitive market
and shows consumers you're committed to conducting business at the highest standard.

Get started today at C2EX.realtor.

C2EX i)
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SPOKANE ASSOCIATION OF REALTORS®
MULTIPLE LISTING SERVICE DATA

Previous
MARKET OVERVIEW This Previous Percent Previous Percent This Year Year to Percent
JULY 2021 Month Month Change Year Change to Date Date Change
RESIDENTIAL SITE BUILT AND CONDO (On less than 1 acre)
Closed Sales 807 750 +7.6% 844 -4.4% 4,472 4,246 +5.3%
Average Price $417,136 $418,982 - $329,501 +26.6% $392,140  $306,913 +27.8%
Median Price $395,000 $380,000 +3.9% $301,509 +31% $360,000 $286,070 +25.8%
Potential Short Sales 1 0 - 0 - 3 3 -
REO’s 1 1 N 0 - 9 25 -64%
Pending Sales 777 865 -10.2% 872 -10.9% 4,629 4,878 -5.1%
New Listings 986 961 +2.6% 1,124 -12.3% 5,387 5,764 -6.5%
Active Inventory * 374 284 +31.7% 520 -28.1% N/A N/A N/A

*As of 8/4/2021
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KEY BOXES OPENED

Year January February |March April May June July August September|October |November |December
2012 11,333 13,011 15,875 15,865 16,014 15,199 14,634 14,664 13,448 13,196 9,819 8,061
2013 11,337 12,878 16,595 17,754 18,285 17,028 17,153 17,357 15,064 14,184 10,981 9,215
2014 12,648 12,239 16,891 18,952 19,555 18,273 18,789 17,912 16,798 15,853 12,922 9,828
2015 13,475 15,649 20,249 21,479 20,992 20,073 20,340 19,619 17,661 16,692 11,995 9,168
2016 12,302 16,266 19,933 21,245 21,236 21,246 20,444 20,903 18,265 17,245 13,637 9,909
2017 12,085 13,006 19,163 21,701 22,711 22,949 22,571 23,082 20,170 19,289 14,790 11,192
2018 14,369 14,494 19,071 20,085 22,949 21,825 20,428 21,091 18,469 18,163 13,355 10,041
2019 13,800 11,384 16,180 20,320 22,002 21,761 21,248 22,488 19,309 17,311 14,051 10,395
2020 12,097 13,877 13,526 12,818 18,014 19,876 21,210 21,274 18,971 18,055 12,713 9,978
2021 13,021 13,751 18,854 19,873 20,134 19,502 19,636
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Spokane Association of REALTORS®
2021 MONTHLY HOME SALES REPORT

{ JULY

SALES DOWN 4.4%

LE Closed sales of single family homes on less than one acre
including condos for July 2021 total 807 compared to
July 2020 when the total was 844.

AVERAGE PRICE UP 26.6%

The average closed price for July 2021 was $417,136 compared to
July 2020 when the average price was $329,501.

MEDIAN PRICE UP 31%

The median closed price for July 2021 was $395,000 compared to
July 2020 when the median price was $301,509.

*NOTE: Does not represent home values.

INVENTORY DOWN

Inventory as of this report totals 374 properties which represents
a 14 day supply. Compared to last year at this time inventory
was at 520 properties. Current inventory is down 28.1%

compared to last year.
NOTE: Months supply based on closed sales for July.

NEW LISTINGS DOWN

The number of new listings for July total 986, compared to July
2020 when there were 1,124 new listings.

NOTE: Information comes from the SAR’s Monthly Activity Report which looks at single family residential/
site built properties on less than one acre and condominiums.










Spokane Association of

 REALTORS® 

2021 MONTHLY HOME SALES REPORT 

JULY

 

 

 

SALES DOWN 4.4% 

Closed sales of single family homes on less than one acre 

including condos for July 2021 total 807 compared to  

July 2020 when the total was 844. 

 

AVERAGE PRICE UP 26.6% 

The average closed price for July 2021 was $417,136 compared to 

July 2020 when the average price was $329,501. 

MEDIAN PRICE UP 31% 

The median closed price for July 2021 was $395,000 compared to 

July 2020 when the median price was $301,509. 

*NOTE:  Does not represent home values.

 

 

 

 

INVENTORY DOWN 

Inventory as of this report totals 374 properties which represents 

a 14 day supply.  Compared to last year at this time inventory 

was at 520 properties.  Current inventory is down 28.1% 

compared to last year. 

NOTE:  Months supply based on closed sales for July. 

 

 

NEW LISTINGS DOWN 

The number of new listings for July total 986, compared to July 

2020 when there were 1,124 new listings.

  

NOTE:  Information comes from the SAR’s Monthly Activity Report which looks at single family residential/ 

site built properties on less than one acre and condominiums. 


image14.emf
Spokane Association of REALTORS®
2021 YEAR TO DATE HOME SALES REPORT

' THROUGH JULY

SALES UP 5.3%

Fo|_RE Closed sales of single family homes on less than one acre
including condos through July 2021 total 4,472 compared to
4,246 through July 2020.

AVERAGE PRICE UP 27.8%

The average closed price through July 2021 is $392,140
compared to $306,913 through July 2020.

MEDIAN PRICE UP 25.8%

The median closed price through July 2021 is $360,000
compared to $286,070 through July 2020.

*NOTE: Does not represent home values.

INVENTORY DOWN

Inventory as of this report totals 374 properties which
represents a 14 day supply. Compared to last year when

inventory was at 520 properties, inventory is down 28.1%.
NOTE: Months supply based on closed sales for July.

NEW LISTINGS DOWN 6.5%

The number of new listings through July total 5,387 compared to
the same period last year when there were 5,764 new listings.

NOTE: Information comes from the SAR’s Monthly Activity Report which looks at single family residential/
site built properties on less than one acre and condominiums.
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Local home prices rise again in July

SPOKANE COUNTY'S
MEDIAN HOME CLOSING PRICE

May be some signs
that runup is casing

Amy Edelen

While Spokane County's median
‘home price surged to another record
highin July aslightuptick ininvento-
£y and cooling sales may be signs of
‘market beginning to normalize, ocal

Resltors sa.
Spokane’County’s median_home
price spiked o $395000 in July up
median

Some 807 singl-family homes and
‘condos on lessthan Lacre sold i July,
244 % sales decrease compared to
the 844 in July 2020,

“We are stillseeing multiple offers
on homes, but were hot seaing quite
‘s many.” said Erie Johnson, president
of the Spokane Association of Real-
tors. "We are secing price reductions
in some areas Those have increased
quiteabic.

 think thats partly because peo-

e are expecting 1 ofers i he irst
o'days e home s on the markee)
and thy sremt geting any offrsand
e pancking

"The sigh drop in saes and.in
crease in valale homes resembles
el paerns i ch e cvate mar

iring this tim of th year. Tht

scasonal shift e ncarly rwoyearsof
frenzid demand coul indicaie 5po-
Ianes red-hot mrket s moderting &
it Johmson s

"Seing that ntural fove ofthings
remming is somewhat hopefl and
Ty e asin hat we are caming 08
Dl where we e normaling and
Sre ping o e he e s in
s e e o

e modianexsing home price for
all housing ypes natonide n Junc
vas S3G3300,p 2335 from 294400
' June 3020 marking 12 monts of
yearoveryea price gis, secording
the National Assocaionof Reahors
Ty trais nt ye bl

Newhome fistings in_ Spolane
County were down 1o 386 st month.
Compared with 1124 new lsings in
July 3030, Howeve, v sings pve
radualy incressed month t month

this year In June,the county had 961
newlistings.

Spokane County had 374 homes
availableon the market in July, repre-
Senting a 1i-day supply of inventory.
“That means it would take two wecks
tosellallthe avalable homes. By com-
parison, the county had inventory of
520 properties on the market in July
2020

The county had 264 homes aval
able on the market

“The increase in inventory s prom-
ising. said Rob Higgins, executive
offcer of the Spokane Association of
Reltors.

1¢slikely home prices will continue
toincrease o buyer demand exceeds
the supply of propertes on the mar-
ke, bt i wor't be at the same pace
s seen inthe pastyear, Higgins said

It will be interesting to se if more
listings come onto the market and it
sales Jevel off n the last half of 2021,
Higgins added.

“With that, | think we'l maybe see
ot quite 2 high of an increase i av.
erage and median sles prices” he
Ssid “I'm thinking this next half of
the year, we are going to see all that
moderate someswhat™

S s e s s s S v e S
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MOLLY QUINN/THE SHOKESMAN KSVIEY
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